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Rate your day so far â€” good day or bad day? They focused on a utopian state where everyone was equal and
satisfied. By using economic principles, making these decisions can become easy when we apply such
economic principles as "Trade offs" and "Opportunity Cost". Comparative advantage In terms of opportunity
costs, comparative advantage means a company or an economy is producing more goods or services at a
leaner opportunity cost than competitors. Supposedly, if the inventions were available they would destroy the
profits of big corporations by making their products obsolete. All costs are the result of actions. The strength
of the moral-cultural leg and the willingness of Russian people to believe the system would eventually deliver
on its promises helped to sustain the system even when the economy faltered. You recall from economics class
that the OC is about foregone alternatives. Benchmarks: No method of distributing goods and services can
satisfy all wants. Under Gorbachev, Perestroika lowered the cost and raised the benefit of diverting resources
from the official sector to the informal economy. II and continue a heavy military emphasis during the s and
60s. National economies vary in the extent to which they rely on government directives central planning and
signals from private markets to allocate scarce goods, services, and productive resources. After , the Soviet
economy began to slow down. All rights reserved. The diagram above shows the Production Possibility Curve.
That is a bold statement; therefore, you must understand why and how this statement is true. It is the sacrifice
related to the second best choice available to someone, or group, who has picked among several mutually
exclusive choices. Soviet leaders clearly felt that they could not pursue both and that a choice would have to
be made. Direct students to work with a partner. Who bore the costs? When your alarm went off, or your
mother called you, what choice did you face this morning? While accepting the increased risk of an accident is
a part of the decision process and therefore an opportunity cost, an actual accident is a consequence rather than
an opportunity cost. Rapid growth during the s and 60s allowed for some increases in consumption levels from
those of the s and 40s and these increases purchased years of legitimacy and genuine support for the system. In
the sunlight, you notice that there are way more people in line than you thought. Opportunity costs start fairly
early in life. Is there an exception to this relationship rule? What choice was made? Conclusion: The cost of
decades of choices to invest in industry and the military, to restrict individual freedoms, and to remain isolated
from western cultures and economies finally became more than the Communist Party and the people of the
Soviet Union were willing to pay. While risk is defined as the potential for a downside result from a business,
financial, or lifestyle decision, the opportunity cost is defined as the gain that could have materialized from an
alternate usage of the same resource i. Then, ask students to reduce the choice to the two best alternatives.
Why did you have to make this choice? Yet the research, study, and due diligence they bring to their
decision-making processes increase the likelihood that they're making the right kind of opportunity cost
decisions. Note: Some students may find this type of analysis useful in considering the historical choices of
the Soviet Union, especially in helping them to see that faulty information or the mental filter of dedication to
revolutionary zeal may cause people to perceive costs and benefits inaccurately. Debrief: Emphasize the 3
characteristics of opportunity cost: All costs are to someone; people bear costs. Deist did mention that
romantic relationships have an opportunity cost as well. Here's why it's important to you. How not to calculate
opportunity costâ€”thinking of only similar goods: What is Opportunity Cost? Share team examples with large
group. The opportunity costs were, again, borne by the citizens, especially the peasantry. Student presentations
should identify opportunity cost, as per the discussion questions. No matter how productive we become, we
can never accomplish and enjoy as much as we would like.


