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It is headquartered in City of Westminster, London having operation in more than 40 countries. EPS is not
considered the most effective way of gauging corporate value because the element of risk is eliminated, and
dividends are not considered. Chapter 1 Introduction 1. A value of beta greater than 1 implies that a stock will
be more than the market. Business performance is measured in this study considering the opportunities and
constraints in company macroeconomic and industry circumstances. Its ecommerce sales have increased at a
sizable chunk in last few years. The exclusion of inventory means that the quick ratio can be considered a
more conservative equation than the current ratio and in some ways it can actually be thought of an
improvement of the current ratio. From Figure 4. British retail industry is run by a few very big players. Fall in
has forced it to revert to old policy whereby it proposed group structuring and capital restructuring strategy
which required funds. The findings of ratio analysis are presented as following. The formula is as following
â€” This figure gives the number of days that on average an item is in inventories before it is sold; this may
alternatively be expressed as the number of days a firm could continue trading if the supply of goods ceased.
The company started its international expansion in s by putting its step in central Europe and Ireland. It is
calculated by: The more highly geared a business, the more profits that have to be earned to pay the interest
cost of the borrowing. These measures can be achieved by subjective analysis and using business analysis
tools. Lowest Gearing ratio was 1. The company has stores across the UK. It started its apparel brand St
Michael in and in St Margaret label was introduced for woman clothing. There are several types of ratios â€”
profitability, liquidity, efficiency, gearing, and investor ratios. Financial Ratios Over the last few years for
Next plc Table 3. Then relevant literatures and theoretical issues are discussed in chapter two. In next, chapter
the findings of the research would be presented followed analysis of findings. Next: Gearing of Next plc has
remained low over 5 years period. A firm does not normally want to offer its customers more time to pay than
it gets from its own suppliers, otherwise this could affect cash flow. This research is conducted to measure and
analyse the business and financial performance of the company. Increase in Stocks is reasonable as sales has
increased too so that it may not run out of stock when needed. The findings of business analysis are presented
as following. If this is true then the firm can borrow with regard to the future prospects to meet the current
obligation. Chapter 3 Research Methodology 3. Most energy conscious and environmentally friendly company
in British history. A low value for the current ratio is undesirable but not fatal if the firm has good long term
prospects. The beta is an important measure of volatility of a stock. It may not offer explosive profits but in
the present day not many firms are. Financial information of Next was collected in the same way. The lower
the value of the current ratio the more difficult it is for a company to adequately meet their short term cash
requirements. The formula is: b Inventory Days: Inventories may be analysed by calculating the ratio of
inventories to cost of sales, and then multiplying by the number of days in a year to give inventories days.


